(a) Demonstration effect

(b) Ratchet effect 5

(c) Accelerator

(d) Autonomous Inves!ment”

(e) LM Curve

(f) Speculative demand for money
Residential Investment
Velocity of circulation of money
Inflation
Business cycle
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GROUP - A
1. Answer all questions and fill in the blanks as required,  [1 %12
(a) Consumption is a function of

(b) APC is the ratio of consumption and

(c) Who said it is not the current income of families that deter-
mines the level of consumption but their permanent in-
come 7

(d) Autonomous investment is independent of

(e) If MEC is constant, the investment will fall with a rise in

(f) The concept multiplier was first profounded by
(g) If MPS = 0.25, investment multiplier will be

(h) Speculative demand for money and rate of interest are
related.
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